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CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 
BOARD OF ADMINISTRATION 

HEALTH BENEFITS COMMITTEE 
MEETING MINUTES 

 
March 15, 2011 

 

 
The Health Benefits Committee met on Tuesday, March 15, 2011, in the Lincoln Plaza 
North Building, 400 Q Street, Sacramento, California. 
 
The meeting was called to order at 11:29 a.m. with the following members present: 
 
Priya Mathur, Chair  
Tony Oliveira, Vice Chair 
John Chiang  
George Diehr 
Rob Feckner 
Henry Jones 
Tricia Wynne representing Bill Lockyer 
Howard Schwartz representing Ronald Yank 
 
Excused: 
JJ Jelincic 
 
AGENDA ITEM 2 – APPROVAL OF THE FEBRUARY 15, 2011, HEALTH BENEFITS 
COMMITTEE MEETING MINUTES 
 
The February 15, 2011, Health Benefits Committee meeting minutes were approved as 
presented.    
 
AGENDA ITEM 3 – ELECTION OF HEALTH BENEFITS COMMITTEE CHAIR AND 
VICE CHAIR 
 
Priya Mathur was re-elected Chair, and JJ Jelincic was elected Vice Chair, of the Health 
Benefits Committee.  
 
AGENDA ITEM 4a – AB 36 (PEREA) – AS AMENDED FEBRUARY 18, 2011, STATE 
TAX CONFORMAITY FOR DEPENDENT CARE COVERAGE UP TO AGE 26 
 
Danny Brown, Chief, Office of Governmental Affairs, presented Assembly Bill 36, State 
Tax Conformity for Dependent Care Coverage up to Age 26.  The bill conforms State 
tax law to federal tax law by excluding from an employee’s gross income for State 
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personal income tax purposes, the value of employer-provided health coverage 
(incurred on or after March 30, 2010) for a child who, at the end of the taxable year, has 
not attained age 27.  It also allows parents to exclude from their gross income, any 
reimbursements for medical expenses made under a flexible spending arrangement.   
 
On MOTION by Henry Jones, SECONDED and CARRIED, the Committee 
recommended the Board Support Assembly Bill 36.  
 
AGENDA ITEM 5a – PARTNERSHIP FOR CHANGE UPDATE 
 
As an information item, Kathleen Billingsley, Assistant Executive Officer, Health Benefits 
Branch, provided an update on the two components of Partnership for Change: the 
California Hospital Assessment and Reporting Taskforce (CHART); and, the Hospital 
Value Initiative (HVI).   
 
AGENDA ITEM 5b – CATHOLIC HEALTHCARE WEST/HILL PHYSICIANS/BLUE 
SHIELD OF CALIFORNIA PILOT PROJECT UPDATE 
 
As an information item, Tom McCaffrey, Blue Shield of California, presented an update 
on the Catholic Healthcare West/Hill Physician pilot project, identifying key 2010 
accomplishments and preliminary outcomes, and the expansion of future similar 
projects.   
 
At this time, JJ Jelincic joined the Health Benefits Committee meeting.  
 
AGENDA ITEM 5c – COLORECTAL CANCER SCREENING 
 
As an information item, Dr. Richard Sun, Office of Health Plan Administration, presented 
the results of the colorectal cancer screening pilot project performed in the CalPERS 
self-funded Preferred Provider Organization Basic plan population between May 2010 
and November 2010.  
 
AGENDA ITEM 5d – HEALTH BENEFITS PROGRAM 2011 OPEN ENROLLMENT 
PERIOD 
 
As an information item, Don Martinez, Interim Chief, Office of Employer and Member 
Health Services, provided information on the revised schedule for the Health Open 
Enrollment period.  With the launch of myICalPERS occurring on September 19, 2011, 
the Health Open Enrollment period will be held from October 10, 2011 through 
November 4, 2011.   
 
AGENDA ITEM 6a – EXTENSION OF THE EXISTING SELF-FUNDED PREFERRED 
PROVIDER ORGANIZATION CONTRACT 
 
Kathy Donneson, Chief, Office of Health Plan Administration, presented staff’s 
recommendation to extend the current third-party administrator contract for the Self-
Funded Health Plans for one year.   
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On MOTION by George Diehr, SECONDED and CARRIED, the Committee 
recommended the Board approve staff’s recommendation to: 1) Extend the existing 
Third-Party Administrator contract for the Self-Funded Preferred Provider Organization 
to December 31, 2013; and, 2) Defer release of the Preferred Provider Organization 
Request for Proposal.  
 
Tricia Wynne voted NO.  
 
Steve Kawai, Retiree, spoke on this item.   
 
AGENDA ITEM 7a – LONG-TERM CARE PROGRAM SECOND QUARTER 
FINANCIAL REPORT AND PROGRAM UPDATE 
 
As an information item, Karl Volkmar, United Health Actuarial Services, Inc. (UHAS) 
provided an overview of the CalPERS Long-Term Care Program second quarter 
financial report as of December 31, 2010.  
 
Steve Kawai, Retiree, spoke on this item.   
 
AGENDA ITEM 8 – ASSISTANT EXECUTIVE OFFICER REPORT 
 
Kathleen Billingsley, Assistant Executive Officer, Health Benefits Branch, provided an 
update on the National Coalition on Health Care. 
 
AGENDA ITEM 9 – PROPOSED AGENDA FOR APRIL 12, 2011, HEALTH BENEFITS 
COMMITTEE MEETING 
 
The proposed agenda for the April 12, 2011, HBC Meeting, was accepted as presented. 
 
AGENDA ITEM 10 – PUBLIC COMMENT 
 
David Humphers, CSU-ERFA, spoke regarding CalPERS Medicare Plans.  
John Eadus, wrote regarding CalPERS out-of-state premiums.  
 
The meeting was adjourned at 1:19 p.m.  
 
The next meeting of the Committee is scheduled for April 12, 2011, in Sacramento, 
California.  
 
 
 
 

       
ANN BOYNTON 
Deputy Executive Officer 
Benefits Administration 


